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21050 Vanowen Street 
Canoga Park, Czlifornia 91303 


January 30, 1974 
To tHe Hotpers or Common Stock or INForMAaTICS, INC. 


You are cordially invited to attend a Special Meeting of Stockholders to be held on February 27, 
1974, at 10:00 A.M., Pacific Daylight Time, in the Angeles Room of the Valley Hilton Hotel, 
15433 Ventura Boulevard, Sherman Oaks, Los Angeles, California 91403. The principal purpose of the 
meeting is to take action in connection with the proposed merger of Informatics, Inc., a Delaware 
corporation (“Informatics” or the “Company”), and Equitable Computer Corporation, a Delaware 
corporation (“Computer”), a wholly-owned subsidiary of Equimatics, Inc., a Delaware corporation 
(“Equimatics”). Equimatics was formed by tnformatics and The Equitable Life Assurance Society 
of the United States (“The Equitable”) in 1971. Equimatics is now a majority-owned subsidiary of 
The Equitable Life Holding Corporation, a Delaware corporation (“ELHC”), and Informatics presently 
has a substantial minority interest in Equimatics. ELHC is a wholly-owned subsidiary of The 
Equitable. 


Pursuant to the proposed merger, the stockholders of Informatics would receive $7 in cash for 
each share of Common Stock outstanding on the effective date of merger; upon effectiveness of the 
merger Informatics would become a wholly-owned subsidiary of Equimatics. It is further contemplated 
that, following the merger, Informatics will be merged into Equimatics and the name of Equimaties 
will be changed to Informatics, Inc. 


The Board of Directors of Informatics believes that the proposed merger is in the best interests of 
the Stockholders of Informatics and that the price proposed to be paid for each share of Informatics 
Common Stock is fair and reasonable. In that connection your attention is directed to those portions 
of the Proxy Statement entitied “RecomMENDATION OF MANAGEMENT,” page 3, “Proposep MANAGE- 
MENT ARRANGEMENTS Upon Mercer,” page 33 and “INTEREsTs oF CERTAIN Directors IN THE PRoposED 
Mercer,” page 36. 


The afi mative vote of the holders of a majority of the outstanding Common Stock of Informatics is 
required for adoption of the Merger Agreement between Informatics and Computer and the transactions 
contemplated thereby. (Shares which are held of record or beneficially by officers and directors 
of Informatics will not be included in calculating the required vote althoughi it is expected that such 
shares will in fact be voted for the adoption of the Merger Agreement.) You are urged to indicate 
your vote on the enclosed Proxy and to sign, date and return the Proxy promptly in the accompanying 
envelope. 


Sincerely, 


Vet. au 


Walter F. Bauer 
Chairman of the Board and President 
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PROXY STATEMENT 


This Statement is furnished in connection with the solicitation by the management of Informatics, 
Inc., a Delaware corporation, with principal offices at 21050 Vanowen Street, Canoga Park (Los 
Angeles), California 91303 (“Informatics” or the “Company”), of proxies for use at the Special Meeting 
of Stockholders of the Company to be held on February 27, 1974, at 10:00 A.M., Pacific Daylight Time, 
in the Angeles Room of the Valley Hilton Hotel, 15433 Ventura Boulevard, Sherman Oaks, 
Los Angeles, California 91403 and at any adjournment thereof. The approximate date on which this 
Statement and accompanying form of Proxy will first be sent to Stockholders is January 30, 1974. 


SUMMARY OF PROPOSED MERGER 


As set forth more fully below, the Stockholders will be asked to approve the merger of Equitable 
Computer Corporation, a Delaware corporation (“Computer”), which is a wholly-owned subsidiary 
of Equimatics, Inc., a Delaware corporation (“Equimatics”), into the Company. The result of the 
merger, if it is approved by the Stockholders, will be that the holders of Informatics Common Stock 
will receive $7 in cash for each share of such stock. Upon the effectiveness of the merger, the 
interests of the Stockholders in Informatics will terminate completely, and they will no longer be 
stockholders of Informatics. Furthermore, the Stockholders will not become the holders of any 
securities of any corporation which is involved in the merger. As stated above, they will receive only 
cash. 


The book value of a share of Informatics Common Stock as of September 29, 1973, was $3.51. 
See “Inrormatics, Inc. ConsoLwatep STATEMENT OF OPERATIONS”, page 7. Such book value does 
not include the proportionate interest per share which Informatics has in certain assets, such as stock 
of Equimatics. In this connection, see Note (K) of “INrormatics, Inc., Notrs To CoNsoLipaTED 
STATEMENT OF Operations,” page 19, and Note (8) of “Inrormatics, Inc., Notes To ConsoLipATED 
FOeNANCIAL STATEMENTS,” page F-13. 


PURPOSES OF THE MEETING 


The Special Meeting of Stockholders of Informatics is to be held for the purpose of taking the 
actions described below in connection with the proposed merger of Computer into the Company in 
accordance with the Merger Agreement dated January 30, 1974, between the Company and Computer, 
a copy of which is attached hereto as Exhibit A. Attached to the Merger Agreement as Exhibit I 
thereto is a copy of the Statutory Agreement of Merger between Informatics and Computer which, 
following adoption, is to be filed with the Delaware Secretary of State pursuant to Delaware law. 
Both the Merger Agreement and the Statutory Agreement of Merger are hereinafter collectively 
referred to as the “Merger Agreement”. Equimatics is a subsidiary of The Equitable Life Holding 
Corporation, a Delaware corporation (“ELHC”), which is itself a wholly-owned subsidiary of The 
Equitable Life Assurance Society of the United States (“The Equitable”). 


NOTES (continucd) 


(B) Equimatics records income on its contracts for services on the percentage-of-completion 
method for financial statement purposes. (See Note 1(a) of Notes to Financial Statements. ) 


(C) Depreciation, provided on the straight-line method, deducted in the statement of operations 
amounted to $15,990 and $21,295 in the year ended December 1, 1972, and ten months ended 
September 30, 1973, respectively. (See Note 1(b) of Notes to Financial Statements. ) 


(D) Net loss per share is based on the weighted average number of shares (133,109 and 1:36,739 
for the year ended December 1, 1972, and ten months ended September 30, 1973, respectively) 
of common stock outstanding during the period, assuming the conversion of Class A Stock into Class 
B Stock. The conversion of preferred stock and exercise of warrants to purchase common stock has 
been excluded from the calculation of weighted average shares outstanding since they have an anti- 
dilutive effect on the loss per share amount. 


MARKET PRICES OF INFORMATICS COMMON STOCK 


Informatics Common Stock is traded in the over-the-counter market. The following table shows 
for the periods indicated the high and low bid prices as reported by the National Association of 
Securities Dealers (through NASDAQ, since its inception) in the Pacific Coast Edition of The Wall 
Street Journal: 


Year High Bid! Low Bid! 


1971 (4th Quarter) . 5% 
1972 (1st Quarter) eae. 8 

(2nd Quarter) he EEE Th 

(3rd Quarter) Tiheah tern 5% 

(4th Quarter) SPN eae 45% 

1973 (1st Quarter) ST. in 3% 

(2nd Quarter) eA 23% 

(3rd Quarter) Pate bike Mela 3% 

5% 

5% 


+ These bids represent inter-dealer quotations and may not represent actual transactions; they do not 
include retail mark-up, mark-down or commission. 

On July 19, 1973, The Equitable and Informatics first announced the proposed merger upon 
terms that would result in an exchange of Informatics Common Stock for $6 cash per share. On July 18 
the bid price as reported in the Pacific Coast Edition of The Wall Street Journal was 35g; on July 20, 
the day following the announcement, 45s. On September 21, 1973, The Equitable and Informatics 
announced they had reached an agreement in principle providing for such an exchange at $7 cash per 
share. On September 20 the bid price as so reported was 4, and on September 24, the first business 
day following the announcement, 544. 


INFORMATICS 
Business 
- The principal business of Informatics _is_software and_information processing, Informatics 
supplies to users of electronic data processing (EDP) equipment, software services, including 
information processing services, and software products. As used in the EDP industry, software denotes 


those services and products associated with the application and use of EDP equipment other than the | 


manufacture and sale of EDP equipment itself. There are two principal categories of software, 
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(2) proprietary products. 


Custom services software includes such items as analysis of customer operations and procedures, 

development of information requirements, consultation on the selection of EDP equipmeni, develop- 

| ment of systems spccifications, design and implementation of computer programs, and operation of 

EDP systems. A growing part of such custom services is information processing, which is the 
processing of :aformation in natural language form, usually by means of an electronic comptter. 


There are two types of proprietary product software, (a) software products sold independently 

| of hardware (computer equipment) and (b) software products sold as port of a system together 

with the hardware on which the software is used. A software product includes a set of computer 

programs, sufticiently general in nature to be used by many diverse customers, and all of the literature, 

training and support services that are necessary to use it effectively. The Company does not manu- 

facture hardware included in such sales, but normally purchases such hardware under Original Equip- 
ment Manufacturer (OEM) agreements for resale. 


a 


Informatics’ major offices are located in the metropolitan areas of Los Angeles, New York City, 
District of Columbia and Geneva, Switzerland. Sales offices and facilities for providing custom 
services are maintained in other locatiuns, including Chicago, Dallas, Omaha, Colorado Springs, 
Honolulu, upstate New York, and several cities in Europe. 


For each of the five fiscal years ended March 1973 the percentages of consolidated revenues and 
income before federal income tax and extraordinary items for custom services and proprietary products® 
(excluding discontinued operations) were as follows: 


Fiscal Years Ended In March of 
1969 1971 1972 Pe 


| (1) custom services provided under contracts tailored to the particular needs of customers, and 


Custom Proprietary Custom Proprietary Custom: Proprietary rst Proprietary Custom sigey’, BROprintasy 
Services Products Services Products Services Products®® ervi Products®® Services Products®® 


Revenues . 23% 79% 21% 73% 27% 5%o 35% 
Income Before 

Federal Income Tax 

and Extraordinary 

Items 2. fawscsey V45% 55% 90% 10% 49% 51% 


See “Inrormatics, Inc. ConsoLmaTEeD STATEMENT OF OPERATIONS,” page 7. 


* Sales of computer hardware purchased by the Company for resale with software as part of a 
system are included in the category of proprietary products. 


** Sales discussed in the preceding footnote constituted 4%, 7% and 5% of consolidated revenues 
for the fiscal years ended in March 1971, 1972 and 1973, respectively. 


Custom Services 


Custom services include the development of an overall approach to the use of EDP equipment 
by the customer and usually result in the preparation of computer programs. Informatics has rendered 
such services to numerous customers including agencies of federal, state and local governments, EDP 
equipment manufacturers and commercial enterprises. 


One of the principal custom services provided by Infomnatics is the implementation of systems 
for the handling of financial, administrative and reference information for government and commercial 
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organizations. Jn addition, Informatics personnel have programmed general scientific and engineering 
applications, principally in connection with the space programs of the National Aeronautics and Space 
Administration (NASA). 


Since its organization, Informatics has provided software to command and control centers in the 
Department of Defense and to intelligence agencies of the federal government. Informatics also 
supplies other government agencies with software systems. Informatics is currently designing and 
operating management information systems which standardize reporting of nationwide operations of 
several other federal agencies. 


Informatics has also prepared a back office and record keeping system for a major brokerage 
firm and an international monetary transfer processing system for one of the nation’s largest banks 
as well as other management information systems for various commercial firms. 


Informatics’ NASA Facility Operations Division (NFOD) operates NASA’s Scientific and Technical 
Information Facility at College Park, Maryland, under a cost-plus-fixed-fee plus incentive-award-fee 
contract amounting to approximately $3.5 million for fiscal 1973. This facility acquires scientific and 
technical reports from sources throughout the world in the earth and space sciences, organizes, indexes 
and abstracts relevant documents, processes selected documents on microfilm for reproduction and 
distribution and provides a central reference service to NASA and space contractors. This contract is 
now in its fiith renewal year and the government has a further option to renew it for an additional year. 


During fiscal 1973, Informatics also received two additional NASA facility contracts, which are a 
three-year contract to provide Jet Propulsion Laboratory with programming and other support services 
in data processing for space research and a one-year contract, renewable annually for three years with 
Ames Research Center, for similar assistance in aeronautical and space sciences. The expected 
aggregate annual revenue from these two contracts is approximately $1.3 million. 


In the area of information services, Informatics provides information processing for technical 
reference and support services for government libraries. The Company has developed indices and 
other information summaries from foreign techical documents for the Advanced Research Projects 
Agency (ARPA) and the U‘S. Air Force. 


Informatics is currently providing data base services which make available to the public and 
government agencies, by means of a conimunications system connected to a computer, scientific and 
bibliographic information from government Sibraries, files and computer data banks. This new area 
of business presently accounts for annual revenues of approximately $1,000,000. In addition, Informatics 
is currently under contract with NASA for the development of RECON, a computer search and 
retrieval system; with the National Library of Medicine for TOXLINE, a computer retrieval service 
in toxic drugs, pesticides and environmental pollutants; and with the Environmental Protection Agency 
for ENVIRON, a data base service that provides on-line full text information. 


In providing custom services, the Company may serve either as a prime contractor or as a subcon- 
tractor. Exclusive of NASA contracts, which accounted for 42°¢ of custom services revenues in fiscal 
1973 and 50°% in fiscal 1972, approximately 26%% of the balance of custom services revenues during fiscal 
1973 were derived from private industry, 30°¢ from the Department of Defense and the remaining 44% 
from other government agencies. The corresponding percentages during the fiscal year ended in March 
1972 were 27%, 38S and 35°%¢, respectively. Of total custom services revenues for fiscal 1973 
(excluding revenues derived under NASA contracts), 25° were derived from fixed price contracts, 
34% from time and materials (fixed hourly rate) contracts and 41° from cost-plus-fixed-fee contracts. 
The corresponding percentages for fiscal 1972 were 41%, 28% and 31°%, respectively. 


All of Informatics’ custom services contracts with federal, state and local governments and some 
of its contracts with commercial customers are subject to termination without cause at the option of 
the customer. However, in the event of such a termination, Informatics is normally entitled to reim- 
bursement on the basis of the cost of work done plus a profit negotiated at that time. 
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Informatics sells its custom services through its own marketing personnel consisting of approxi- 
mately 5 persons, augmented by its officers and senior professional personnel. 


Proprietary Software Products 


The terms “proprictary products” and “packages” in the software industry denote standardized 
computer programs which can be used yy many customers to solve a varicty of problems. During recent 
years, Informatics has accelerated the development, implementation and marketing of its MARK IV File 
Management System, a proprietary product. This system reduces the programming effort required to 
process business data on computers by enabling properly trained employees (normally systems analysts 
or programmers) to use a convenicnt Janguage on specifically desiyned forms to furnish instructions 
and data to the MARK IV programs. These programs instruct the computer to perform data processing 
functions such as changing and updating stored information, selecting and extracting pertinent data, 
making computations involving the extracted data, and furnishing output presented as updated 
computer files and as printed reports. 


MARK IV is currently available for IBM System 360 computers from model 22 through model 
195, and for all System 370 machines. MARK IV is also available for use on UNIVAC Series 70, 9400 
and 9700 computers and Siemens 4004 computers. 


Licenses to use models of varying capability of the MARK JV System are offered for sale or lease 
together with 2 number of special features which either enhance overall processing power or provide 
special capabilities requested by users. A new customer currently pays from $50,000 to $120,000 (or 
comparable prices in Swiss francs or Japanese yen) for his license including such special features. 
Discounts are available for additional installations of a single customer and for educational institutions. 
In addition, MARK IV is available to users who do not have a regular MARK IV license through time 
sharing facilities of National CSS, Inc. and Interactive Data Corporation. Users are billed on the 
basis of machine-resources used. To date, revenues from this source have not been material. 


Informatics’ proprietary products are seld by its own marketing organization which as of October 
1973 totaled 60 persons in the United States and 17 persons in Europe. Computer Applications 
Company, an independent software firm in Japan, markets MARK IV in that country under a sales 
representation agreement. 


Current users of MARK IV include government agencies, industrial companies, insurance 
companies and banks. As of November 1, 1973, a total of 687 MARK IV Systems had been installed in 
37 countries. 


Informatics also supplies customers with its TICS-I1V Communications Switching System. ICS-IV 
is a combination of hardware (Xerox Sigma 5 to 9 or Digital Equipment Corporation (DEC) PDP-11 
computers) and proprietary software v.hich provides point-to-point message communication by switch- 
ing messages among various units of a business enterprise and by operating as a link between terminals 
and data bases. Informatics markets the system under Original Equipment Manufacturer (OEM) 
agreements with Xerox and DEC. The price of an ICS-IV installation (including hardware not manu- 
factured by Informatics) ranges from $400,000 to $3 million, of which the software amounts range 
from 20% to 60. Informatics receives license fees on the software as well as revenues from the 
sale of hardware and services connected with the installations. The Mitsubishi Corporation has a 
license to market the ICS-IV in Japan and certain other Far Eastern countries for use on Mitsubishi 
manufactured computers. Informatics receives a royalty for each installation. To date, revenues from 
Mitsubishi have not been material. Informatics is currently under contract to supply a large 
New York City bank with one of the first large scale money transfer systems. This installation will use 
the ICS-IV. This ICS-IV installation will use computers supplied by DEC and will process money 
transfer transaction messages coming from several sources. 
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Informatics also acquires marketing rights to existing proprictary products and packages. In 1972, 
Informatics acquired exclusive U.S., Canadian and South American marketing rights to QUICK-DRAW, 
a proprietary software product of National Computer Analysts, Inc. QUICK-DRAW is a flowcharting 
system that automatically produces flowcharts, program diagnostics and cross-reference listings. 
Informatics has also recently acquired a general Iedger package now being marketed under the 
name ACCOUNTING IV and a file management system being marketed as CL°LV. CL®&IV is 
designed to improve the productivity of users of COBOL, a programming language used by most 
commercial EDP installations. Informatics has also recently acquired certain rights relating to 
various application packages for MARK IV customers developed by Praxa Data Centers, Inc. of 
Cherry Hill, New Jersey. 


In November 1972, Informatics acquired rights to market and sell in the Western Hemisphere 
a computerized manufacturing production control system, PRODUCTION IV, first introduced in 
Europe in 1963, and used by manufacturers primarily in Finland, Portugal, Sweden, ‘Denmark 
and the United Kingdom. PRODUCTION IV is a set of prograins for installation of IBM 360 and 
370 computers designed to help managers plan, operate and control various activities that are 
involved in manufacturing a product. Informatics P & W A.G., a Swiss corporation, which is a wholly 
owned subsidiary of Informatics, has acquired the operating assets of Parsons & Williains, A.G., a Swiss 
corporation, which holds rights to the system in the rest of the world. The acquisition is not a 
significant acquisition from the standpoint of cost to Informatics or of present contribution to revenues 
or profits. 


Backlog 

On October 31, 1973, the uncompleted portion of existing contracts for custom services and 
proprietary products, excluding expected renewals of current contracts but including the current 
balance of the NFOD contract (contract year ends August 31, 1974) of approximately $2,900,000, was 
approximately $9,000,000. The comparable backlog at October 31, 1972, was approximately $9,400,000, 
of which approximately $2,500,000 was attributable to the NFOD contract year which ended 
August 31, 1973. 


Because contract awards and extensions occur at different dates during the year, Informatics 
believes the comparison of its backlog with that of prior years has little significance. Substantially all 
of Informatics’ contracts with government agencies and private business are funded for periods of 
twelve months or less; however, these typically relate to projects extending over two or more years. 
Software products are normally installed and billed shortly after receipt of a firm order and, thus, 
normally contribute little to backlog. 


Contracts with Potential Losses 


At present, the Company is not under contract for any work whick management believes wil] 
have a materially adverse effect upon the Company's eamings for the balance of the current fiscal year. 
The Company is presently performing various operations pursuant to a major contract for which, in 
the past, material losses were forecast and for which appropriate reserves were established aggregating 
$290,000 as at the end of fiscal 1973. A general review of the Company's contracts as of December 31, 
1973, showed to the satisfaction of the Company's management that the reserves for various potential 
contract losses were adequate. 


_Competition 


Informatics encounters intense competition from a number of finns, including computer manu- 
facturers, many of which are substantially larger and have greater financial resources than Informatics. 
In addition, major industrial organizations and governmental agencies usually maintain sizeable staffs 
of professional personnel engaged in activities constituting indirect competition and occasionally 
direct competitiva. 


ExXHIGIT 


Within the past few years, IBM, the dominant EDP hardware manufacturer and software supplier, 
has begun supplying software products and services priced separately from its computers, and it has 
sold such software directly in competition with independent software suppliers such as Informatics. 
Several other computer manufacture:s have followed IBM's practice. While Informatics is unable to 
predict the future effect of these “unbundling” practices, in the opinion of management they have not, 
as of December 1973, materially adversely affected Informatics’ revenues or profits. 


Reliable data on the compositicn of revenues and profits of most of Informatics’ principal 
competitors are not available. For this reason, Informatics’ management cannot reliably determine 
its relative position in the software industry. Although its name usually appears on lists of prominent 
suppliers of custom and product software, Informatics’ management does not believe that it is a 
major, factor in the software and information services industry taken as a whole. 


Informatics seeks protection of its software proprietary products and trade secrets. It maintains 
non-disclosure agreements with its customers and personnel; it obtains federal copyrights; and it has 
applied for patents for the MARK IV File Management System in the United States, has been 
granted a patent in the United Kingdom and has a patent application pending in Canada. Informatics’ 
management believes that its competitive position depends primarily on the technical competence 
and creative ability of its personnel and that its business is not materially dependent on copyright or 
patent protection. 


Economic Controls 

-Informatics is subject to regulations issued from time to time by agencies of the federal govern- 
ment pertaining to economic controls under the Economic Stabilization Act, as amended, which 
authorizes the stabilization of prices, wages and other matters. While Informatics is- unable to 
predict the effects on its business of future governmental action in this area, in the opin‘on of 
management, its business had not been materially adversely affected by such controls through 
December 1973. The business of Informatics is not directly affected by present federal, state or local 
regulation relating to environmental protection. 


Renegotiation 

During fiscal 1973, approximately 39% of Informatics’ revenues was subject to renegotiation 
under the Renegotiation Act of 1951, as amended, compared with approximately 52% for fiscal 1972. 
Informatics has filed reports with the Renegotiation Board for each of its fiscal years through 1972 and 
is in the process of preparing the report required for fiscal 1973; all years through 1972 have been 
cleared without refund. Informatics’ management believes that the Company has not realized any 
excessive profits for the fiscal year and interim period subsequent to the fiscal years so cleared, and nu 
reserve against such a refund has been e tablished. 


Prospects 


Near term prospects for the Company appear to be good, and management anticipates that the 
profits for the last quarter of fiscal year 1974 will be approximately the same as the average of the first 
three quarters. Sales of the MARK IV File Management System have contributed greatly to the 
recent profits of the Company; and it is expected that the trend of increasing sales of MARK IV will 
continue, although there can be no certainty as to the effects of future competition and of general 
economic factors. 


Research and Development 

Approximately $650,000 was spent by Informatics during the six months ended September 29, 
1973, on activities relating to the development of new products or services or the improvement of 
existing products or services. Informatics had approximately 43 professional emplovees engaged full 
time in thes. activities during the past fiscal year. The accounting treatment of these costs is described 
in Note 1(c) of Notes to Consolidated Financial Statements. 
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Employee Relations 


Infurmatics’ operations depend significantly upon the maintenance of a highly trained staff 
of professional employees. Of 739 persons employed full-time by Informatics in October 1973, 498 
are professional staff. members. Approximately 74% of the professional staff has bachelor degrees 
and 22% holds advanced degres in fields related to Informatics’ business such as mathernatics, 
engineering, the physical sciences and business administration. These figures do not include approxi- 
mately 100-125 nart-time employees employed primarily at SDA. 

Informatics enjoys satisfactory employee relations. It is not a party to any collective bargaining 
agreement. 


Profit Sharing Plan 


All full time employees (including officers) who have one year of service with Informatics 
or its operating subsidiaries are eligible to participate in the Informatics Qualified Profit Sharing Plan. 
Allocations to individual participants are based upon salary and years of service according to a formula. 
Contributions to the Qualified Profit Sharing Plan are discretionary with the Board of Directors but 
subject to a maximum limit of 15% of the total salaries of participants. Informatics and its subsidiaries 
contributed $184,000 to the Qualified Profit Sharing Plan for its 1973 fiscal year. As of September 29, 
1973, $101,000 had been accrued for possible contribution to the Qualified Profit Sharing Plan for 
fiscal 1974, and subsequently $100,000 was contributed to the Plan. 


The Company is continuing to accrue funds for contribution to the Qualified Profit Sharing Plan 
consistent with past practices. The management of Informatics presently intends to continue 
the Qualified Profit Sharing Plan with modifications and prior to the effective date of the merger 
funds in addition to those mentioned in the preceding paragraph may be contributed to the Qualified 
Profit Sharing Plan. If, however, the Qualified Profit Sharing Plan is terminated, it is contemplated 
that participants would receive cither a lump sum distribution or an annuity based on their accrued 
benefits as of the effective date of the merger. 


CERTAIN RECENT DEVELOPMENTS 
SDA Corporation 


On June 12, 1973, the Company acquired, on a pooling of interests basis, the assets (subject to 
substantially all the liabilities) of SDA Corporation of Delaware (“SDA”) Cheverly, Maryland, for 
141,167 shares of the Company’s Common Stock. In connection with this acquisition, the Company 
assumed certain qualified stock options and granted non-qualified stock options to replace similar 
options previously granted by SDA to its employees (see “MANAGEMENT, Assumed Options” and “SDA 
Corporation Non-Qualified Stock Options,” page 25). SDA, which was organized in 1969, provides 
data processing services primarily in the development of computer data banks, including source 
data automation systems and services using optical character readers and other techniques. Based 
on information supplied by SDA, as of December 31, 1972, SDA nad a net worth of $230,878, 
and for the year ended on that date, it had revenues of $1,027,500 and net income of $66,500. SDA 
revenues and net income were $359.000 and $4,000, respectively, for the three months ended 
March 31, 1973 (the close of Informatics fiscal year), and $754,000 and $56,000, respectively, for the 
six months ended September 29, 1973. 


Parsons & Williams A.G. 


On January 2, 1974, Informatics acquired, through a wholly-owned subsidiary, substantially all of 
the assets (subject to certain liabilities) of Parsons & Williams A.G., a Swiss corporation (“Parsons & 
Williams”), for $88,842 in cash, plus certain contingent “earn-out payments”. Parsons & Williams is 
engaged in the business of selling, licensing, and otherwise evploiting computer software, including 
PRODUCTION IV. See “Inrornatatics, Proprietary Software Products,” page 16. 
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transaction between Transport and Equimiatics, the award of damages in the amount of $554,978 
and an injunction against all defendants prolibiting them from engaging in any activity which would 
lead to the consummation of the merger. Computer and Informatics have agreed that, unless they 
are enjoined from consummating the merger, they waive with respect to this action the condition 
to the obligation of each that no action or proceeding be pending tu restrain or prohibit the consum- 
mation of the merger or secking damages. In addition, KLIIC has confirmed that the action is deemed 
included in the indemnification provisions of paragraph 3 of the Undertaking appended to the Merger 
Agreement. The partics to this actton have agreed in principle to a sett!ement thereof, although 
the documents providing for the settlement have not as yet been executed. The settlement provides 
that Equimatics will purchase for $110,000 in cash the warrant referred to above and will issue to 
Transport new notes bearing interest at the rate of 8% per anmum in lieu of the notes referred to 
above. In addition, the proposed settlement provides for exchange of releases and for a dismissal 
with prejudice of the action by Transport 


Informatics is not a party to any other pending litigation, except routine matters arising in the 
ordinary course of business which in the opinion of Informatics management will not have a material 
adverse effect, individually and in the aggregate, upon the business or financial condition of Informatics. 


EQUIMATICS 
Equimatics was formed in December 1971 by The Equitable and Informatics as a jointly 
owned company to develop a data services organization with emphasis directed to the support of the 
insurance, health care and related industries. 


Business 


Equimatics develops computer based systems in support of many activities which are commonly 
shared by the insurance, health care and related industrics. Computer based programs of this type 
are called proprietary application software. The individual application packages become building 
blocks of total systems. 


Equimatics’ business activity falls into the following categories: 
Proprietary Application Software Products 
Application Custom Services 
Application Production Services 


Communications Oriented Data Services 


The software applications are directed primarily to customers in the life, health, property and 
casualty insurance businesses. Equimatics seeks to devclop these business areas through its own 
development projects, joint development projects engaged in with client companies and direct contract 
work. 


Proprietary Application Software Products is the largest activity of Equimatics, accounting for 
approximately 40° of its current revenues. Application Custom Services account for approximately 
10% of current revenues and together with the Proprietary Application Software Products provide 
the basis for understanding and automating client services through the offered Application Production 
Services, representing approximately 209 of current revenues. The latter activity provides the 
client with Equimatics’ operated hardware, software and associated personnel, as an alternative to 
the client's establishing and maintaining its own resource facility. 


Communications Oriented Data Services produce approximately 30% of the present revenue 
level. Of this amount approximately 50% relates to the processing of Medicare claims for the four 
states administered by The Equitable. The balance consists of providing time-sharing services, mostly 


25 


ceuitas?t “4 


to The Equitable. Communications Oriented Data Services utilize an IBM 370-145 computer rented 
from IBM and assoc‘ated pe ripherals most of which are also rented from IBM. Application 
Production Services operates an IBM 370-145, and two IBM 360-30 computers. The IBM 370-145 
computer and one of the IBM 360-30 computers are owned by an insurance company which is a 
customer of Equtimatics and makes them available to Equimatics in connection with the performance 
of services under a long term contract with that company. The other IBM 360-30 computer is leased 
from an unaffiliated third party. 


It is planned that the software development effort will lead to application capabilities which will 
also be suitable for operations on the Communications Oriented Data Services system. To achieve 
this objective it is intended that Communications Oriented Data Services gradually develop a 
national communications network which will be capable of providing access to Equimatics’ software 
applications from terminal devices located on the premises of client companies. 


Proprietary Application Software Products can be used in several lines of insurance business, 
including ordinary life, credit life, variable life, and health and accident. The products are designed 
to support several major operating activities of a life insurance company, including the functions 
of policy issue, policyholder administration, investment and accounting. In addition, specific application 
software modules support agency operations, underwriting, actuarial and related accounting activities. 


Equimatics offers to convert its clients’ life insurance Operations from manual procedures to 
computer based, automated procedures. Equimatics will license its proprietary software modules in 
performing this conversion. Often the client will have acquired IBM’s proprietary application software 
package, known as the Consolidated Function Ordinary system and, in such a case, Equimatics 
will provide enhancement modules to produce a more complete syst 


Equimatics currently is developing an integration of these and other newly defined enhancement 
modules in order to offer a comprehensive and integrated total system suitable for medium to large- 
sized insurance companies. As envisioned, this system will perform overall policy issuance and 
administration functions for several lines of business. Six client organizations are participating as 
sponsors in the development of this new system. 


Equimatics offers two major products for use in the investment operations of insurance companies, 
a Stock and Bond Portfolio Accounting System and a Mortgage Loan Accounting System. 


Equimatics is presently developing a new administrative system to support the recently formed 
Equitable subsidiary, The Equitable Variable Life Insurance Company. It is anticipated that Equi- 
matics will provide the data processing production services support to this entity beginning in mid-1974. 


. Equimatics presently has a client list of approximately one hundred thirty insurance companies. The 
revenues of Equimatics were approximately $2.28 million in the fiscal year ended December 1, 1972, 
and are expected to reach approximately $4 million in fiscal 1973. The revenue contribution by The 
Equitable to the above figures is approximately 15 and approximately 37%, respectively. Equimatics 
is operating at a loss. In the opinion of Equimatics’ management, this loss is principally due to start 
up and product development costs. 


Property 


Equimatics leases approximately 35,100 square feet of space in Fairfield, New Jersey, and in Dallas 
and Fort Worth, Texas, at an aggregate minimum annual rental of approximately $151,000. Of such 
space, approximately 18.000 square feet at 6 Kingsbridge Road. Fairfield, New Jersey are used for 
Equimatics’ principal offices and computer facilities and are held under a lease expiring on January 3], 
1977, providing for a minimum annual rental of $62,000 (plus real estate taxes): approximately 10,159 
square fect at 1025 Elm Street, Dallas, Texas are used for the principal offices and computer facilities 
of Equimatics’ United Systems Division and are held under a lease which expired on Sepiember 30, 
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By JUDD, i.<frder dtd 47-11-75 allowing pltff to proceed in forma 
pauperis “ilad, 
Complaint filed. Surcons tasu\ed. 
Summons returned & filed/Executed. 
Request to enter default filed. 
Default of defts Informatice and Equimatics Inc. noted on 
document #4. 
tion to extend defits time to answer filed. 
y MISHLER, CH. J.-Order granting motion for enlargement of time 
o answer dtd 7-9-75 filed. Defts have until 8-1-75 to file their 
swer. See document # 5. 
Motion to set aside-entry of default filed. 
By MISHLER, CH. J.- Order vacating dntry of default & extending 
time to answer complatnt to 8-1-75 filed.(on document #6) 
p/e mailed to attys), 
Interrogatories filed. 
ANSWER of defts filed. 
Notice to take deposition of pktff filed. 


Notice of Motion, ret. 9/19/75 filed re: for an order compelling 

the deft to answer interrogatories » ete. mr 
efore MISHLER, CH. J.-Pltffs motion compelling the deft tn answer 
nterrogatories adj'd to 10-10-75. a 
Memorandum of law and affidavit of Robert J. Miller in opposition 
to pltff's motion for an order compelling answers to interrozatorics | 


filed ayn. » @ SEAS 
Before MISHLER,CH.J.- Case called- Pltff's motion emmpétting — - 
the deft to answer interrogatories,etc. argued- On representation 
by the deft of good faith, the pltff's motion to compel the deft 
to answer interrogatories , etc. is denied. 


COPY of letter dtd 2-5-76 from Ch. J.Mishler filed re setting date 4 
for trial: Feb. 10. 1976 at 10 A.M. m c 
Before Mishler, Ch. J. 
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MR. STRASSBERG: No further questions. 

THE COURT: For the failure and refusal of 
the plaintiff to proceed, the complaints are dis~ 
missed in Halder against Sperry Rand Corp., Halder 
against Quotron Systems, Inc., and Halder against 
Informatics, Inc. The clerk is directed to enter 
judgment in favor of the defendants and against the 
plaintiff dismissing the complaints. 

I hope, gentlemen, that in the other actions, 
as I indicated, the pretrial discovery be as com- 
plete as you can possibly make it, keeping in mind 
that this plaintiff is proceeding pro se. As soon 
as all the proceedings have been completed, I will 
set it down for a trial, consolidated trial. I _teli 
you, Mr. Halder, that I suggest you do everything in 
your power to get ready. This Court will not coun- 
tenance delay, whether it's pro se or by attorney. 
We have a certain amount of understanding for the 
_limitations of a layman who comes in pro se. You're 
not just the crdinary layman who comes in. You've 
carefully studied the statute, carefully studied the 
procedures. 


I find that your refusal to proceed today was 


